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Purchasers and users of Borium and Tube Borium and the users of Borium 


mounted well drilling tools, please read the following copy of court order. 


STOODY COMPANY, 
Plaintiff, In Equity 


vs. No. 535-C 


ROWLAND oO. PICKIN, ORDER TO SHOW CAUSE. 
Defendant: 


Upon Motion of the Plaintiff’s counsel, Fred H. Miller and Charles C. Montgomery, and upon an order 
to show cause the following restraining order was issued: 


RESTRAINING ORDER 


IT IS FURTHER ORDERED that until the Order of the Court on the hearing of the foregoing order 
to Show Cause, the defendant, his associates, partners, attorneys, clerks, servants, agents, employees and con- 
federates, and each of them, be restrained and enjoined from threatening any of Plaintiff’s customers or the 
users of Plaintiff’s tube Borium or Borium pieces with an infringement suit under said defendant’s patent No. 
1,973,657, or charging said customers or users with infringement if they should continue to apply pieces of 


tungsten carbide to drilling bits or other tools by welding processes heretofore used by them. 


The Plaintiff shall give bond in the sum of $500.00 to indemnify defendant for such costs and damages 
as may be incurred or suffered by any party who may be found to have been wrongfuly enjoined or re- 


strained thereby. 


(Signed) WM. P. JAMES 
U. S. District Judge. 


Dated: Los Angeles, California, 
February 14, 1935. 
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Approval was given to a plan of inter- 
state oil compact by a majority of the 
states represented at the meeting held 
at Dallas last Friday, the 15th. Cali- 
fornia’s representative, Assemblyman 
Patterson of Taft, voted for the agree- 
ment and the Legislature is already on 
record as authorizing such action, al- 
though upon specified conditions which 
must be fulfilled by Congress before its 
ratification. As one oil man expressed 
it “California is in with one foot’. 

Compromise between Gov. Marland of 
Oklahoma and Gov. Allred is the basis 
of the agreement reached. Kansas re- 
fused to join, ostensibly considering that 
the compromise had so far emasculated 
the plan as to render it of no value. As 
Gov. Marland said, he would sign “re- 
posing confidence in the intent of our 
sister states to deal fairly and equitably”, 
later adding that success of the agree- 
ment “depends upon the good faith of 
Texas”. 

Prevention of physical waste is the 
outstanding positive purpose of the agree- 
ment, but each state may go farther and 
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Legislature Plans 





Two licensing bills, obviously aimed at 
chain stores, but which are all-inclusive 
enough to include service stations, have 
been introduced in the California senate 
by Senators McGuinness and Keough. 

The Kough bill, Senate No. 336, first 
defines a commercial establishment under 
the terms of the bill, saying: “the term 

. shall... mean and include any store 
or... mercantile establishment or 
service station .. . which are owned, oper- 
ated, maintained or controlled by the 
same person.” The bill also makes it 
clear that there shall be no escaping the 
tax by corporate set-ups that ostensibly 
change the ownership of a chain of estab- 
lishments, and says that for the purpose 
of the act, if the corporation operates 
stores in any county other than the one 
in which the company’s headquarters are 
maintained, the company falls under the 
Provisions of the act. 

License fees are: $100 per year for one 
store; $200 for each of two stores; $300 

















Compromise Interstate 


Compact Against Physical Waste 


Voted, Kansas Dissents 


limit production on the basis of market 
demand. There will be, however, no 
provision for allowables to be assigned 
to the states. 

Making it plain that under Texas law 
it would be impossible to enforce limita- 
tion of production, as such, because it 
would be held to constitute price-fixing 
against the consumers, and in violation of 
the Texas statutes, Gov. Allred called 
the agreement “real achievement from 
which great good can come”. 

Facts which appear to bear out Gov. 
Allred’s construction of Texas law and 
the state Constitution and their interpre- 
tation are easy to find. When Gov. Sterl- 
ing first called upon the Legislature to 
authorize him to check East Texas ex- 
cess production, the Legislature was un- 
willing to go beyond a prohibition of 
“physical waste’, expressly providing 
that the act should not be construed to 
include “economic waste”, renewing this 
stand whenever a phrase appeared that 
might possibly be used as a basis for ex- 
tending the scope of the law. The act 
expressly forbade the State Railroad 


for each of three stores; a like increase 
of $100 per store for each store up to 12, 
upon which the fee becomes $1200 per 
store per year, thereafter remaining at 
$1200 per store per year. 

The McGuinness bill, Senate No. 337. 
defines businesses that come under it in 
the same way as the Keough bill, but ex- 
cepts service stations that deal exclusively 
in petroleum products. The last excep- 
tion is meaningless, inasmuch as there 
are no modern service stations that deal 
in petroleum products alone, all of them 
also carrying a line of tires, tubes, bat- 
teries, and accessories. 

This bill is not quite as confiscatory in 
fees as the Keough bill. Licenses are: 
one store, $5 annually; two stores, $10 
each annually; three stores, $20 each an- 
nually; four stores, $35 each; five stores, 
$55 each; six stores, $80 each; seven 
stores, $110 each; eight stores, $140 each; 
with similar increases until there are a 


Commission from considering the effect 
of market prices. Other Texas anti-trust 
laws have been drawn and enforced with 
severity upon even remote suspicion that 
companies might be raising prices. 

Special provision for “stripper” wells 
was made in a compromise paragraph 
suggested by Warwick Downing, Colo- 
rado delegate, reading as follows: 

“The commission (to be set up to ad- 
minister the pact) shall have the power 
to recommend the co-ordination of the 
exercise of the police power of the sev- 
eral states within their several jurisdic- 
tions to promote the maximum ultimate 
recovery from the petroleum reserves of 
the said states, and to recommend meas- 
ures for the maximum ultimate recovery 
of oil and gas.” 

The agreement provided that it should 
become effective within any signatory 
state at any time as prescribed by that 
state, after ratification by the legislatures 
of any three of the states of Texas, Ok- 
lahoma, California, Kansas and New 
Mexico, and after Congress had given 
consent. 


To Include Service Stations 


In License Bills 


total of 20 or more stores, upon each of 
which the annual fee shall be $500. 

In both bills, the State Board of 
Equalization is made administrator, suit- 
able penalties are provided for failure to 
observe it, and suitable other details of 
the general administration of the act are 
provided. 

It is interesting to note that the state 
has a precedent in a U. S. Supreme Court 
decision regarding a similar bill enacted 
by West Virginia, under the terms of 
which the Standard Oil Co. of New Jer- 
sey paid fees of $240,173 on 1003 service 
stations, while 2000 “independent” sta- 
tions paid fees totaling approximately 
$5000. The court upheld the law, saying 
that it was not confiscatory or unfair, 
that it was constitutional insofar as the 
West Virginia constitution was con- 
cerned, and that if the law makers of the 
state desired to foster independent busi- 


nesses against chain-store businesses, it 


was perfectly legal for them to do so. 
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Field Development Notes 
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Staple Abandons 
Manhattan Well 


After drilling to 7320 ft. at Manhattan 
Beach without getting commercial pro- 
duction, Staple Oil Co. has abandoned the 
well and quitclaimed its acreage. The 
cores have been handed over to geolog- 
ists of companies that sought them for 
study, so that the underground structure 
will have been mapped and determined 
to a degree unattained before. 

Drilling to this depth with open hole 
all the way, the Big Boy Drilling Corp., 
the contractor, accomplished what is be- 
lieved to be a world record for such work. 
The drill stopped after penetrating 12 ft. 
of schist. Coring was done at different 
intervals in the upper part of the drilling 
but for the last 2800 ft. coring was con- 
tinuous. Only 28 ft. were lost, almost 
100% recovery. Indications of oil in 
small quantities and stringers were found, 
but no pay sand was tapped at any point. 

No fishing jobs were encountered, no 
twist-offs occurred. No weight material 
was used at any time. The hole was fin- 
ished with a 10-inch diameter. Drilling 
time was 93 days. Credit for the unusual 
drilling record is given both the drilling 
company and the crews on the job. 





Hancock Lease Interesting 


Hancock Oil Co. has apparently placed 
itself in a strong position if the Moun- 
tain View field is found to connect with 
the structure on the edge of which West- 
ern Gulf drilled a few years ago, immedi- 
ately to the south of the city limits of 
Bakersfield, a probability now looming up 
strongly. 

Hancock has leased a total of about 
170 acres in the area to the southwest of 
the Gulf’s abandoned sites. Its holdings 
include the Bakersfield plunge and nearby 
tracts. They lie between the Union's 
wells and the city limits and within the 
area once called the “Union Avenue 
field,” a prospect which then failed to 
materialize. Had gas then been regarded 
as at present, drilling might not have 
been abandoned. 

On the Edison structure, Hancock has 
60 acres, but plans no immediate drilling. 


re Well To Resume 


Early resumption of drilling at the 
Peterson well in Lucerne Valley, some 
14 miles east of Victorville, is reported 
to be in sight. Abe Marks, of Los Ant 
geles, has been negotiating with the 
original backers of the venture with a 
view to carry’ng the well down a little 
further and making a test. Present bot- 
tom of the hole is understood to be about 
1400 ft. deep ,and there have been unveri- 
fied reports that carbon dioxide gas was 
found. 


Yorba Linda Well To Resume 


Nugent Drilling Co. expects to go back 
into its Wilkins well at Yorba Linda 
shortly and recement. The well is 4500 
ft. deep and produced 35 gravity oil but 
tested wet. 


Coalinga Outpost 
Gets Oil Showings 


Oil sand has been struck at 130 ft. by 
the Wellington Oil Co. in the test well it 
is drilling on the e4Znw% sec. 14, 20-14, 
in the new shallow area recently opened 
west of the fault previously looked upon 
as marking the absolute western limit of 
oil possibilities at Coalinga. Wellington 
hopes for commercial production at not 
deeper than the 630 ft. at which J. F. 
Wilcox, the pioneer of this area, found 
oil in his first well on the se% sec. 11, 
20-14, immediately to the north of the 
Wellington’s lease. 

Southeast of Wellington, a new weil 
has just been completed at 330 ft. by 
Tyler, Cederquist, and King on the se% 
se%y sec. 14, 20-14. No definite advices 
have yet been received as to the amount 
of production, but the oil is reported to 
test 22-gravity, the same as the Wilcox 
well found at 630 ft., indicating that the 
structural high lies to the south. Better 
than 40 bbls. is expected from the new 
well, according to last advices. 

Two sands were penetrated by Mr. 
Wilcox in his pioneer well. The upper 
zone yields 14 gravity fuel oil similar to 
that found on the east side of the fault, 
the lower, 22 gravity. He decided to back 
up and produce the first well from the 
upper zone. His oil is taken by the Ko- 
lingo Refining Co., now operating the 
small plant built by the California North- 
ern Oil Co., located on the Coalinga- 
King City highway, not far from the 
well. Advices are that some 3000 bbls. a 
month are moving by truck from the well 
to the refinery where it is used in making 
lubricants, the refinery’s specialty. Mr. 
Wilcox is about to complete a second 
well on the same property. 

Crude from the second sand, testing 22 
gravity, commands a premium of 18 cents 
from the Kolingo refinery, a total price of 
90 cents, according to advices. It car- 
ries 35% of gasoline. 

Ample opportunity is offered for specu- 
lation as to the extent of the new oi! 
zone. It may be just a small shallow 
find, covering but a limited tract. Again 
it may be the edge of another field. 


McGinley Well Down 8200 Ft. 


Fullerton Oil Co. has reached a depth 
of 8200 ft. in its test on the west side of 
the McGinley property at Montebello. 
Bottom is far below the point reached by 
any other well on the south flank of the 
field. The company is seeking to test the 
Middle Miocene not previously penetrated 
by the drill, according to field reports. 
However, the only statement from head- 
quarters is that it is simply exploring to 
see what it can find. To date it has 
found nothing. 


Shandon Well At 2850 Ft. 


Willett Oil Co. is still drilling near 
Shandon, San Luis Obispo county, north 
of the Bakersfield-Paso Robles highway. 
Depth of 2850 ft. had been reached when 
the well was visited recently. The pros- 
pects were considered quite encouraging. 


Garfield Area Gets 
New Drilling Campaign 


The old Garfield producing area x 
Huntington Beach is again in the ling 
light because of the entrance into thy 
district of a score of independent oil ope. 
ators who have enjoyed considerable sy. 
cess in the completion of shallow zoy 
wells. 

Near the corner of Smeltzer aveny 
and Garfield Drive, the Stevco Oil (Co; 
No. 1 is making progress with the dy 
below 3000 ft. and is expected to be con, 
pleted below 3700. The unusual featy 
of the renewal of Garfield drilling actiy, 
ities is that the new projects were starte 
from grassroots and instead of taking; 
from 500 to 600 ft. of oil producing fo: 
mation, they take in only 150 to 2004 
of the zone, thus eliminating many wate 
and sand problems. 

The Avalon Oil Co.’s No. 1, P.C.C. 0} 
Co.’s No. 1, the Concord Oil Co. ay 
others have recently completed substa, 
tial producers. The West American 0j 
Co., since the new campaign got unde 
way, has completed four excellent wel; 
in the same district. 





Big Basin Wildcat Starts 


Heading a new company formed in Sz 
Francisco, J. F. Emmerich, who drilled; 
wildcat well last year on the west sided 
Fresno county, is seeking oil in the Bj 
Basin country, about six miles from Sar 
toga and close to the line of Santa Cw 
and San Mateo counties. Recent report 
said that a depth of about 1600 ft. ha 
been reached. Location appears to k 
about 10 miles west of the old field ¢ 
Moody Gulch and in new territory. Th 
land is heavily wooded and the well si 
is reached over a narrow mountain roa 
Mr. Emmerich is said to have expresst! 
encouragement at what he has found! 
date. 


Parkfield Well At 1450 Ft. 


Parkfield Leasers is actively drillin 
on sec. 33, 23-15, south of Parkfield, # 
cording to information from one of ti 
managers in Los Angeles. The depth 
ported last was 1450 ft. and it should} 
greater by now. The same _ authori 
states that showings of oil were fouw 
at 345 ft. in a water well close by. Hog 
is expressed for results between 2500 ail 
2700. Pacific Inland drilled in this at 
on sec. 19 to 3070 ft., without comme 
cial success but it is held that the neq 
location is higher and more hopeful. 








Yolo Wildcat Planned 


Morton S. Martin, resident of Sact 
mento, has given notice of intention! 
drill a wildcat on sec. 2, 12n-3w, Yo 
county, a location on the Nigger Heav 
Dome, Rumsey Hills area, northwest ! 
Woodland. The location appears to 
north of where Geo. F. Getty, Inc., drill 
a few years ago, developing large qu@ 
tities of gas although the well was giv 
up as a commercial enterprise, and W 
taken over by San Francisco interests. 
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| Harmon Ranch 


1 BWildcat To Start 


Within the next 90 days a well is ex- 
pected to be started on the four-acre Har- 
mon ranch, 1536 E. Garvey Ave., San 
Gabriel, by H. R. Anderson, formerly 
with the Bureau of Standards, Washing- 
ton, and Stewart Goode, a former federal 
officer, now also a resident of Los An- 
geles. Mr. Anderson, a geophysicist, lo- 
cated the well, and drilled about 1931 to 
5850 ft. It was abandoned by the Rancho 
Oil Corp., Ltd., headed by Alfred Whit- 
tall of San Francisco, because of the 
business depression, : : 

Today this well, one mile north of Uni- 
yersal Consolidated’s Nutt No. 1, yields 
natural gas which burns steadily with a 
strong flame, after coming through a full 
column of water, when turned on. The 
total depth drilled was 5874 ft., from 
which point it was backed up to 5850 to 
shut off salt water. 

Gas pressure was so strong for the last 
100 ft. that weight material was added to 
the mud. The first colors of oil noted on 
the log appeared at 1732 to 1750 ft. Gas 
was first encountered at 2250. No simi- 
larity with Montebello, two miles west, 
was shown. 

A second showing appeared on the 
ditch at 2388 to 2391 in shale. Showings 
continued to 4689 ft. and then the log 
notes the contact between the upper and 
lower Pico from 4700 to 4900, declaring 
the authority for this statement to be a 
Union Oil report. 

Gas and colors of oil again appeared in 
20 ft. of shale, 4725 to 4745. Then came 
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hee gas on the ditch, from 4747 to 4755, again 
“field wmefrom 4947 to 4973 in shale and sandy 
y. Teameshale, and from 4973 to 5018, the last 





showing being designated as “strong.” 
Gas again appeared in five feet of shale, 













Drea from 5020 to 5025, ffom 5550 to 5562 in 
oul tough shale, from 5590 to 5609 in shale, 
from 5645 to 5657 in shale with streaks of 

hard sand. 
Strong gas mingled with oil colors 
& from 5685 to 5687, and coarse sand taken 





from the ditch showed good ether cuts. 
From 5701 to 5702 one foot cut oil under 
ether. 

From 5756 to 5783, attempts to core re- 
sulted in one foot recovery of conglom- 
erate and shells. Final bottom was 
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-uthoriim™reached at 5850. 

e foun Combination string of six-inch casing, 
1y. Hoomm26 pounds, was set at 4628 and cemented 
3500 am vith 200 sacks of cement, and 1200 ft. of 
this argmmperforated liner run in and recemented 





down to 4750. 
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Lillis-Welsh Resumes 


Union Oil Co. has resumed operations 
n the Lillis-Welsh project on the north- 
ern rim of Kettleman North Dome, and 
S now redrilling the hole from the 6700- 
t. level to obtain a better angle for a 
idetracking job. 
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a Union holds a big block of acreage ad- 
rs toMmmo™ng sec. 8, 22-18, which will not be 
c., drill elinquished until a more satisfactory 
ge qual roduction test has been made of show- 





ngs reported by Ed McAdams who orig- 
nally drilled the Lillis-Welsh for the 
orth Kettleman Oil Co. 
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Field Development Notes 





Bill Would Permit 
Drilling On Tidelands 


Tideland drilling will again be allowed 
if Assembly bill No. 1539 (Cunningham), 
now before the Committee of Govern- 
ment Revenue and Expenditures, be- 
comes law. It amends the state oil and 
gas leasing act, and repeals secs. 23 and 
24, which prohibited the issuance of per- 
mits or leases after Sept. 1, 1929. New 
material is added to sec. 23, which pro- 
vides that a state, county or city thereof, 
or any officials of these political subdivi- 
sions, is prohibited from granting privi- 
lege to prospect for or produce oil and 
gas from state tidelands by carrying on 
such operations on the surface of the 
tidelands; provided, however, the Sur- 
veyor General may grant an easement to 
any littoral owner, to extract oil and/or 
gas from state tidelands. (Slant hole 
drilling is implied.) Twenty years maxi- 
mum term; provides for royalties; bonds 
are provided. The bill gives power to the 
Surveyor General to promulgate proper 
rules and regulations. 


Three Del Rey 
Wells Cemented 


Three offsets to the Fourl producer in 
the east end of Del Rey are standing 
cemented, with possibility of all of them 
being placed on production by the first 
of next week. 

D. D. Dunlap’s test, which picked up 
the nodular marker at 6240 ft. and set 
casing over a reported 160 ft. of fine 
sand with bottom of the hole at 6512 ft., 
does not expect to test before Monday. 

Big Ben Oil Co., which offsets Union 
Oil’s Vidor lease, set casing at 6042 ft. 
and Union’s Vidor No. 7 at below 6200 
ft. It is any one’s guess which of the 
trio will be the third producer in the 
Fourl area. 

Fourl No. 3 encountered trouble keep- 
ing the hole from slanting and may have 
to back up and redrill; Walter Elliott, 
whose well is located on the side of the 
hill between the Vidor and Fourl leases, 
is approaching 6000 ft. in depth and the 





Pacific Drilling Co. at last report was 
drilling below 5600 ft. This well is on 
Manchester Blvd. and about 1800 it. 


from the Fourl producer, hence is con- 
sidered the outpost of the group. 

Ed McAdams’ well, which offsets the 
Union-Vidor lease, is down close to 6000 
ft. with about 600 ft. to drill. 


Loscan Builds Derrick 


Loscan Oil Co., with J. R. Cannon as 
superintendent, will build a derrick and 
clean out an old hole at 32nd and Linden, 
Long Beach. 








Wildcat To Start 


Ground-breaking for a wildcat at Tele- 
graph Road and Bandini Blvd. should be 
started by the end of the week by West 
American Oil Co. Herb Kohlbush will 
be in charge. 





State Drilling Report 











Oil field operations reported during the week 
ended Feb. 16, show 13 notices te drill new 
wells filed, as compared with 20 during the previ- 
ous week. 2 were in Inglewood, 1 in Coyote Hills, 
1 in Long Beach, 1 in Torrance, 2 in Imperial 
county, 1 in Rincon, 1 im Mesa, 1 in San Luis 
Obispo county, and 3 in Kern county. Total 
new wells this year, 100, as compared with 73 at 
the same date last year. 

or redrilling jobs numbered 16, as 
compared with 20. Total to date, 115; to same 
date last year, 72. 


_ 





ed 6, as compared with 
11. Total to date, 44; to same date last year, 44. 


WellNo. S. T. R. 


New Wells 

Inglewood 
Pacific Western Oil Co. 

NE acai tite oss swscdewsscus @.§ 3 14W 
Standard Oil Co. 

L. A. Investment Lease .... 72 8 2S 14W 
Imperial County 
Imperial Carb-Ice Corp. ...... z 2235 BE 
Pacific-Imperial Dri-Ice, Inc. . 10 13 11S 13E 
Torrance 
Severns Drilling Co. ........ T-1 0 4S 13W 
Leng Beach 
Shell Oil Co. 

, a ee 7239 48 12W 
Coyote Hills 
Standard Oil Co. 

Murphy-Coyote ............. 121 18 3S 0W0W 
Rincon 
General Petroleum Corp. 

IE eisai ace cubidesed 4 7? 083: we 
Mesa 
Interstate Investment Corp. .. 1 28 4N 27 W 
San Luis Obispo County 

E. M. Bedford 

Cuyama Core Hole ........ 112 ON 26W 
Mt. Poso 
oO. FF. W. Of Ce. 

See ck WE, fikeucccenchechooe 12: 6S BE 
Edison 

Neleco Oil Corp. 

ES | eee eer 53. § DS BE 
Mountain View 
The Texas Co. 

WE RD. occ cscncatanes 5 14S BE 

Deepen or Redrill 

Richfie'd 
ee em 3-BB 2 3S OW 
Long Beach 

Hil-Mar Drilling Co. ........ 13H 48S 12W 
The Hancock Oil Co. 

EME © Cas ce acdsee tenn esadies 6 24 48 13W 
BNNEL cecdcatudnvndbs nk onkae 12, 22 19 4S 12W 
Torrance 
c & 2... Ga. 

ee SRS ee eater 36 146 4S 14W 
General Petro'eum Corp. 

ee BR a leeree re 323 4S 14W 
Huntington Beach 

Wilshire Oil Co., Inc. 

H. “ae TREAT A epee Pap ae aes 010 6S LW 
Charles W. Camp 

OS FREER ee 10 68S LW 
Santa Fe Sonrings 

Richfield O#1 Co. 

RN gig oo anes wap ameaees ce 2-1. 36. Ree 
Sesne 

i. ee Se 22.3232 wow 
Ventura 

Associated Oil Co. 

ag as ote hiak Ped ies ie 4s 27 3N 23W 
F.lwood 

BRarnsdall Oil Co. 

a Rs cked Agda nk hak wee 218 4N BW 
Fdison 

Gilco, Ine 

Stuart-Gerard .. ere mes ig FP | 
CoaFnga 

Cc. R. Butz 

EE 5% ben nesses l¥w's cee whe 12% MS WE 
Paet OG Ce. -..,.. Sie ee 412 MS ME 

Abandon 


Santa Fe Springs 
Standard Oil Co. 


Santa Gertrudes . on ee a, ee 
Montebello 
Universal Cons. Oil Co weak 6 34. 822 
Sespe 

J. W. Mosher 

i = ee 119 4N 19W 
Midway 

Mascot Oil Cn. .. iteosthene J S488: ee 
General Petroleum Corp 

PIOUUNE a0ecceceess 1-C & 3-B 22 3S ME 
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Answer Mr. Ickes 


MMEDIATE steps should be taken to reply in the 
| columns of the same magazine to the attack published 

last week under the signature of Secretary Ickes. 
There should be no difficulty in doing so. Though 
signed by the Secretary, and, for that reason only, given 
space in a leading journal with world wide circulation, 
the article was clearly the pen work of a “hack,” based 
upon data furnished by the Secretary’s incompetent ad- 
visers and aides and upon a reading of the writing of 
other “hacks” whose similar outbursts have been pub- 
licized entirely too much and allowed to go unanswered 
to the great injury of the industry. 

Reply should be prepared with the utmost care, with 
data thoroughly verified, and the article written by the 
very best talent. To employ another publicity “hack” 
like whoever wrote Ickes’ story, would be a great mis- 
take. It should be written in a popular style that will 
appeal to the general reader, but the story should be 
presented with dignity and in the spirit of absolute 
truth, never descending to the level of Ickes’ screed. 

Publication should be under the signature of one of 
the foremost leaders of the industry, one whose name 
will carry weight. President Byles of the A.P.I. seems 
to us as one who could properly supervise the prepara- 
tion of such an article and one whose signature would 
be worth while. However, if for any reason this pro- 
posal be decided against, there are a number of other 
leaders who can properly present the truth of the situa- 
tion. There should be no objection” on the part of the 
magazine which published the Ickes story to printing 
such a reply. 


Objection may be made that such a course would 
result in harm by antagonizing the Secretary and his 
aides. We fail to see merit in this stand. We believe 
that the Secretary’s latest action, taken in connection 
with recent past moves such as his speech at Dallas, 
has shown him to be so antagonistic to the industry 
that any attempt at conciliation will be folly, its only 
result to allow him to pursue unopposed his policy of 
hostility and to give the American people an entirely 
false picture of all that pertains to the oil business. We 
believe that he seeks to force the business into the pub- 
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lic utility class and that if he succeeds it will be th 
opening wedge to place many other industries into th 
same or similar status. Whether he intends to go to th 
extent of sovietizing the nation, his success in his pres 
ent campaign will encourage advocates of this policy 
to renewed activity. 

We believe the time has come to drop conciliatory 
tactics and to fight Mr. Ickes by honest publicity, tof 
answer his last misrepresentation and any and all futur 
attacks that emanate from his propaganda staff, directly 
and indirectly; to counteract by every means in ow 
power his poisoning of the public mind. 

We say all this without denying that the Secretar 
has done some good things during his incumbency ¢ 
the office of Oil Administrator, for which he should k 
given credit. However, we cannot escape the conviction 
that his day of usefulness has passed and that he ha 
become a menace, not an aid, to business recovery. 





Chain Store Bills 


and while one of the bills introduced on the subjed 
ostensibly excepts service stations, both bills def 
itely will tax the oil industry as well as other comme 
cial establishments. 
There‘are features of the bills, however, that aret 
obvicusly a tax on the industry, but which will deft 


Tina California senate is planning a chain-store ta 


itely increase its cost of operation. According to ft 
definitions of commercial establishments, there is bass 
a single supply-house that will not come under it, 

if supply houses are forced to pay the exhorbitant tae 
and fees called for under the bill, they will of necessit 
have to pass the cost of the fees on to their custome 
the oil industry. 

Aside from the matter of the actual license fees thi 
will be assessed upon the service stations of the indus 
try, the added cost of materials will be a big item# 
annual budgets. For two reasons, then, instead of jus 
one, the oil industry should bend every effort to # 
the proposed bills. 
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It would appear, from the color of the 
atmosphere up around Kettleman Hills, 
that new members of the Polvadero Golf 
Club are obliged to swear themselves in. 





Jim Pollard continues to wonder why 
we keep on importing noodles from 
abroad, when we can’t even use the ones 
we have here. 


While Ray Price tells of a man at 
Huntington Beach, who was recently ar- 
rested when the authorities discovered he 
was leading a double life. The scoundrel 
was working as a roustabout in the day- 
time, and a burglar at night. So far, Ray 
has been unbale to find out for which 
misdemeanor he was arrested. 


Lots of sad things are happening these 
days. One of Lafe Todd’s men was 
transferred to the Southern Division just 
a short time ago, and sustained a verv 
badly sprained thumb hitch hiking his 
way to Los Angeles. 


These lost time accidents are a source 
of great concern to the oil companies, and 
it is absolutely imperative that the victim 
of any accident or ailment immediately 
report to his superintendent. Which ac- 
counts for the following, received a few 
days ago by Frank Coyle: “Dear Sir: ‘I 
am very sorry my husband cannot come 
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to work. Yesterday he got wet in the 
a.m., and became very sick in the p.m.’” 


And said Ted Miles, “I hope you un- 
derstand punctuation.” “Oh sure,” beam- 
ed the new stenographer, “I always get 
to work on time.” 


Whether this is true or not we don’t 
know, but Johnny Weaver of the Pasa- 
dena Oil Co. is the author, so if it doesn’t 
sound right, we refer you to him: A Long 
Beach barber’s son, learning the business, 
rushed to his dad and announced, “Here 
comes an oil man, dad. Can I practice 
on him?” “Certainly,” replied the oblig- 
ing parent, “but be careful you don’t cut 
yourself, sonny.” 


Graydon Oliver just loves the foggy 
weather up in Ventura, although person- 
ally we can’t understand what he sees in 
foggy weather. 


Then there was the young engineer 
who was sent up to a northern oil town, 
and secured bed and board for three dol- 
lars a week. At last reports, he is still 
trying to decide which is the bed, and 
which is the board. 


Fred Knowles at this point convenient- 
ly remembers a robust young fellow with 
a robust young appetite, who was ac- 
cused by the boarding house mistress of 
eating ten waffles when he had only eaten 
eight, and was so mad about it he rose 
from the table and left without finishing 
his breakfast. 


A bunch of the boys were in the bunk- 
house, according to Bill Cole, and one 
studious individual sat quietly in the cor- 
ner poring over a text book of some sort 
“What are you studying?” asked a curi- 
ous buddy. “I don’t know yet,” replied 
the scholar, “I’ve only been reading “this 
thing for three weeks, and it has no cover 
on it. 


And Rod Hecox, the Standard safety 
man, asks us all to remember one thing: 
A danger sign can’t talk, but it is not 
nearly so dumb as the guy who disre- 
gards it. 


Speaking of accidents, we might men- 
tion here that Mr. and Mrs. Angus Mc- 
Bagpipes donated a dollar each to the 
Community Chest. The young couple 
are doing as well as could be expected. 

Now consider the embarrassment of a 
certain well-known driller, when his 
young son came home and announced, “I 
bet Johnny ten cents you could lick his 
dad with your hands tied behind your 
back, so be sure to keep Saturday after- 
noon open.” 

It was at an oil workers’ dance in 
Taft, and the lady evidently felt that she 
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was being imposed on. To her perspiring 
partner she cruelly remarked, “I can only 
dance with plain people. My husband is 
so jealous.” “Me too. My wife is jeal- 
ous,” was the innocent comeback. 








“Do you take me for a fool?”’, she 
barked at him next. “No, no,” he pro- 
tested, and then added, “but then I’m no 
judge of character.” 


All of which merely proves Walt Brad- 
ley’s oft reiterated contention, that some 
men wake up and find themselves fam- 
ous, while others find themselves famous 
and wake up. 


But, as Walt himself says, it’s a terrible 
thing to find a niche in the hall of fame, 
and not be able to scratch it. 


And we understand Roy Hornidge was 
unable to hire one aspiring book-keeper 
who, because being left-handed, had to 
enter the debits on the credit side. 


We learn that Erwin Burns has been 
in the hospital, having had an appendi- 
citis operation. Although deeply inter- 
ested in this drilling venture, Standard 
Oil Co. has made no attempt to core the 
formations. 


Oh well, life is like that: A man scorns 
the woman who is afraid of a mouse, for- 
getting all the time that he is himself 
afraid of the woman. 


One of R. P. “Mac” McLaughlin’s Boy 
Scouts, when asked about his good deeds 
for the last two days, said, “I went to 
visit my aunt yesterday. That made her 
glad. To-day I came home. That made 
her glad again.” 


Jim McQuiddy at the same time ad- 
vances the belief that you are bound to 
meet Americans no matter where you go, 
and claims that one of the Standard Oil 
tankers recently ran into a heavy squaw 
on the Indian Ocean.—R. S 
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Increased Union Oil Co. Earnings 
Credited To Better Market Status 


L. P. St. Clair, president of Union Oil 
Co. of California, in releasing Union’s an- 
nual earnings report for 1934, informs 
stockholders that the company’s im- 
proved position is due in a large measure 
to increased prices for petroleum products 
made possible through stabilization of the 
coast industry through the Pacific Coast 
Petroleum Agency. 

Union’s report shows that net profit 
for the year ended Dec. 31, 1934, amount- 
ed to $2,902,733, equivalent to 66 cents a 
share on the 4,386,070 shares outstanding. 
This is after deducting all charges, in- 
cluding the cost of sales, operating ex- 
penses, taxes, interest, etc., and provi- 
sions for depletion and depreciation, and 
compares with the net profit in 1933 of 
$1,954,279, or 45 cents a share. Net profit 
for 1933 included a non-recurring profit 
of $1,357,218 realized from the sale of the 
company’s one-half interest in Union At- 
lantic Co. 

Commenting on 1934 results, Mr. St. 
Clair states in the report, “The imprpoved 
earnings of 1934 over 1933 are, to a large 
extent, the result of better prices prevail- 
ing for oil products and the stabilization 
of the Pacific Coast markets following the 
establishment of the Pacific Coast Petro- 
leum Agency last June. 
terest charges were materially reduced 
following the retirement on April 1, 1934, 
of the “Series C”’ 5% bonds. Payroll 
costs reflect an inesenne during the year, 


and include retroactive payments to Sept. 
2, 1933, in the production, transportation 
and manufacturing departments.” 

In the last half of 1934, the company’s 
net profit amounted to $2,600,000, or 59 
cents a share, as compared with $300,000, 


or seven cents a share, in the first half, 
and $1,750,000, or 39 cents a share in the 
last six months of 1933. The last half of 
1934 marks the first similar period the 
company has earned dividend require- 
ments since 1930. 

Sales and other operating income in 
1934 amounted to $59,937,567, as com- 
pared with $53,512,317 in 1933. Cost of 
sales, including production, transporta- 
tion, manufacturing and marketing ex- 
penses, last year, was $46,471,910, versus 
$42.263,134 the preceding year; profits, 
including $101,750 profit from the sale of 
securities, amounted to $13,567,407 in 
1934, which compares with $11,249,183 
the previous year. Taxes, general ex- 
penses, interest, etc.. were about the same 
each year—$3,990,408 as against $3,986,- 
609—as was the provision for depletion 


and depreciation—$6,674,266 in 1934, and 


$6.665,513 in 1933. 


Sales of products for the year showed 
a marked increase over 1933, both in 
value and volume. In_ value, _ sales 
amounted to $57,368,455 (which is after 
deducting $10,593,104 collected from cus- 
tomers, and paid to states, provinces and 
the Federal government for gasoline and 
lubricating oil taxes and state retail sales 
taxes) a 12% increase over the $51.125.- 
553 of 1933. Sales volume aggregated 
28.840.553 bbls. in 1934, an 8% gain over 
the 26.774.070 of 1933. The increased vol- 
ume last year was mainly in fuel and 
diesel oil sales. The average realization 
per barrel was $1.99 versus $1.91. 

Production, subject to royalty, of crude 


In addition, in- . 


oil and natural gasoline in 1934 was 14,- 
928,305 bbls., over 5% more than the 14,- 
196,172 produced in 1933, largely because 
of a 4% increase in the field production 
allotments for California. The com- 
pany’s share of this production was 12,- 
668,290 and 11,751,392 bbls., respectively. 
At December 31, last, the company’s 
daily production, subject to royalty, of 
crude and natural gasoline from 539 wells 
approximated 44,000 bbls. At the close 
of the year, 461 wells were shut in. 

In 1934, Union’s development activities 
were larger than in any recent year, due 
to lease obligations and the testing of 
new areas, the total initial production 
brought in through wells completed dur- 
ing the year being 50,000 bbls. daily. Ad- 
ditions to oil reserves resulted from com- 
pletions of Kernco No. 1 in Mountain 
View, which extended the producing area 
about two miles, the Callender No. 33 at 
Dominguez, which opened production in 
a new deeper formation, and Morretti 
No. 1, a wildcat, which located a field of 
heavy oil several miles north of the pres- 
ent Santa Maria oil fields. 

Capital expenditures during 193+ 
amounted to $6,636,547, as compared with 
$2,852,364 in 1933. Of this, expenditures 
for oil lands and development was $4,- 
340,892, of which $4,008,379 was develop- 
ment outlay for new drillnig and field 
facilities, principally in Dominguez, Santa 
Fe Springs, Kettleman Hills, Mountain 
View and North Belridge. Other princi- 
pal expenditures were: $303,058 for pipe 
lines, involving completion of a new line 
to Mountain View and alterations and 
improvements to existing facilities; $1,- 
324,799 for additions to refineries, consist- 
ing mainly of the construction costs of 
the new lubricating oil plant at the 
Oleum refinery, where the company’s 
new “Triton” motor oil is manufactured; 
and $663,825 for additions to marketing 
facilities, including the cost of two bulk 
distributing stations, 15 service stations, 
five portable islands and the purchase of 
84 trucks for replacement of worn-out 
equipment. 

During 1934, the company reduced its 
indebtedness 18% from that at the close 
of 1933. Bonds. to the extent of $5,197,- 
500 either were retired, or purchased and 
now are in the company’s treasury, and 
current liabilities were reduced by $517,- 
653. Total indebtedness on Dec. 31, last, 
was $27,128,210—$21,489,500 in outstand- 
ing bonds and $5,638,710 in current obli- 
gations. 

At Dec. 31, 1934, current assets of $41,- 
615,270 were over seven times current lia- 
bilities, with cash resources of $10,570,555 
alone equal to almost twice current lia- 
bilities. Cash resources declined $5,815,- 
830 from a year ago, because of the re- 
duction in indebtedness during 1934. In- 
ventories of crude and refined oil prod- 
ucts, valued at or below current cost and 
below market, aggregated 22,838,549 bbls., 
valued at $22,615,432, as compared with 
24,590.462 bbls. and $23,954,304 the end 
of 1933. The average value per barrel, 
including transportation to refineries and 
marketing stations, was 99 cents at the 
close of 1934 as compared with 97 cents 
a year ago, the increase being due to in- 
ventories the end of last year containing 


i. 


a larger proportion of refined products 
than on Dec. 31, 1933. 

Surplus at Dec. 31, last, amounted ty 
$13,914,223—$10,215,106 earned, and $3. 
699,117 premium on the sale of capita 
stock in prior years. Appreciation 9 
proven oil properties, which appeared op 
the Dec. 31, 1933, balance sheet, amount. 
ing to $31, 624, 366 has been deducted from 
oil lands. and development. This conforms 
with the current trend of accounting pro. 
cedure and in no way affects the value 9; 
the company’s oil properties. 

At the close of 1934, the company, 
outstanding 4,386,070 shares of $25 pa 
value were owned by 21,525 stockholders 
as compared with 20,946 stockholders , 
year ago. The average holding per stock. 
holder dropped to 204 shares, from 29 
shares. 


Bill Submitted To 
Buy East Texas Field 


Rep. Dies of Texas has announced tha 
he will submit a bill to have the govern. 
ment buy the East Texas fields as 
means of solving the hot oil problem. He 
proposes that the government shall no, 
develop the field, but lease to operators, 
thus recovering its price over a period o 
years. What he proposes shall be pai 
has not been revealed to date. His pla 
calls for the exercise of the power o 
eminent domain. 

Such a purchase of the East Texas fiel 
has been discussed for some time among 
operators and others in Texas. Articles 
advocating such action have appearei 
within the last few months. Three objec. 
tions immediately arise: 

First comes that of cost, and the chang 
of the treasury’s ever getting back mor 
than a small fraction of the price. Hoy 
long the field will last is a question m 
man can answer, but the life of similar 
fields is not at all encouraging. Whethe 
the long-enforced pinching in of th 
wells has damaged them is open to ds 
pute. There are continual reports @ 
water encroachment. In view of thes 
uncertainties, it is quite likely that many 
operators would like to have the goveri- 
ment buy their holdings at the inflatel 
prices which politics almost invariably 
makes the government pay. 

Second, while present difficulties cente 
in East Texas, there is no reason tok 
certain that its removal in part, and tem 
porarily, would solve at all permanently 
any of the industry’s difficulties. 
fields will be found and the government 
cannot buy them all. A highly dange- 
ous precedent would be set. 

Third, the state of Texas, which ows 
all its public lands and is and has always 
been the greatest stickler for  statt 
rights, would very likely object tof 
federal government’s acquiring such 
hold on its leading industry. 


Crail Bros. To Redrill 


Crail Bros. are planning to reconditi 
an old well at 3lst and Linden, Lom 
Beach. 


Humboldt Well At 4000 Ft. 


The Texas Co.’s Humboldt cow 
test, in sec. 1, 3-2. a short distance io 
the Eureka state highway, is below ™ 
ft., with coring continuous. 
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Agency Appoints 
New Committee 


As a further effort at stabilization of 
the marketing industry, the board of gov- 
ernors of the Pacific Coast Petroleum 
Agency has appointed a special commit- 
tee to enforce terms of the marketing 
agreement under which the agency ope- 
rates. : : 2 

Members of this committee include 
Charles S. Jones, executive vice president 
of Rio Grande; Charles A. Johnson, presi- 
dent of Socal Oil & Refining; and W. C. 
Van Fleet, manager of the Agency. 

The committee is empowered to inves- 
tigate, survey, review and report on gaso- 
line contracts made by any company at 
the request of another company member, 
such data to be provided by the account- 
ants of the company investigated; like- 
wise, to review and decide alleged viola- 
tions, disputes and controversies by and 
among members; in short, to serve as a 


court of appeal in handling matters of 
controversy which may arise among 
agency members, and to give a fair and 
impartial hearing to all parties involved. 

The board of governors deliberated for 
some time before the appointment of this 
committee. Members are representative 
of the independent group, all of them 
acceptable to the Agency board. Broad 
discretionary powers have been given 
them, and this trust has been exemplified 
by the ready compliance of Agency mem- 
bers, the majority of whom have affixed 
their signatures to the agreement to abide 
by the committee’s decisions. Practically 
all of the refiners have come in on the 
agreement. 

Conditions within the marketing divi- 
sion early this week showed improvement 
from last week. This was a more decided 
movement toward unanimity of prices 
than has prevailed for some weeks. This 
no doubt was induced by the refusal of 
leading refiners to deliver gasoline to sta- 
tions handling hot gasoline, particularly 
where prices posted for agency member 


products had been trimmed below the 
posted 15%c price. As supplies have de- 
clined, dealers have shown more dispo- 
sition to return to the posted price for 
third grade gasoline, although some are 
still holding out for the half-cent differ- 
ential. 


Le Grande Well Planned 


Starting of a well near Le Grande, 
Merced county, near the line of Mariposa, 
is expected in the early future. It is ex- 
pected to be drilled by independent Los 
Angeles capital. 

Geophysical crews have been active for 
several months to the west of Le Grande, 
supposedly in the interest of some of the 
major oil companies, Standard said to be 
one, but there has been no confirmation 
yet. Le Grande is about 10 miles north- 
east of the Pure Oil Co.’s Chowchilla 
well, a fact in itself justifying further 
study of the oil and gas possibilities over 
a wide range of territory, taking in Le 
Grande. 
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Continental Coring 


Centinental Oil Co. is drilling and ¢or- 
ing ahead in its Ojai No.1 on Lion 
Mountain near Ojai, Ventura county. ‘The 
water shutoff was successful, and Con- 
tinental intends to core ahead before 
making a production test. Only a few 
feet of oil sand were opened when the 
well started flowing during the initial 
shutoff test, which failed to exclude the 
water, and a recement job was necessary. 
The well is located in sec. 14, 2-23, and 
hole is 1537 ft. deep. 
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Now that the U. S. Supreme Court has 
upheld the government’s action with re- 
spect to the gold clause, the most impor- 
tant NRA hurdle of all has been cleared. 
The market’s instantaneous upswing was 
not all short covering! 

* * * 


Union Oil Co. leads the parade in re- 
lease of annual earnings statements, and 
stockholders at the March meeting will 
be advised that Union’s future outlook is 
decidedly improved. During the second 
half of the year the company earned its 
dividend, the first time since 1930 that 
this has been accomplished in a half year 
period. Net profit for the year was 
equivalent to 66c a share, as against 45¢ 
for 1933. 

* * * 

L. P. St. Clair, president, attributes im- 
proved earnings to stabilization effected 
by the Pacific Coast Marketing Agency. 
Reduction of interest charges through re. 
tirement of “Series C” 5% bonds, was 
another factor. Increased payroll costs 
reflect Union’s expansion program 
through its new refinery and introduction 
to the trade of its solvent discovery. 


Union Oil’s full report, which appears 
in another column, will bear careful an- 
alysis. It is the most complete submitted 
by any of the big companies, and gives an 
accurate cross section of Union Oil ac- 
tivities during the past year. 

x * 


Caught in the meshes of new legal en- 
tanglements instituted by the federal gov- 
ernment, Richfield Oil Co.’s reorganiza- 
tion plans are again stalemated. The 
committee still has hopes of reaching 
some amicable agreement without the 
long delay of court procedure, in the set- 
tlement of the government’s latest protest 
against execution of the sale of Richfield 
of New York to the Sinclair interests. 

* * * 


That sale was confirmed in Novembei 
by Federal Judge James, and now comes 
the government with a new setup of 
claims, etcetera. Meantime, as frequently 
stressed in the past, receivership costs 
are eating into and steadily diminishing 
Richfield assets. And Uncle Sam is tak- 
ing no chances on collecting his “pound 
of flesh.” 

* * * 

When Walter R. Wheat, president of 
U. S. Oil & Royalties Co., appears on 
April 1 before stockholders at the annual 
meeting to be held in Salt Lake City, he 
will bring them good news, for the com- 
pany and subsidiaries closed the year 
1934 in the black. Net profits were $22.- 
734.97, in contrast to a deficit of $80,577 
in 1933. Gross income for the year ended 
Dec. 31, last, was $69,661.94, as against 
$73,951 the previous year. 

x * * 

Operating expenditures were $38,397.05, 
against $46,192, leaving operating profit 
of $31,264.89, as against $27,758.81 in 
1933. A drop in depletion and deprecia- 
tion deductions to $17,279.92, from $108,- 
335.20 in 1933, leaving net income opera- 
tions of $13,984.97, as contrasted with a 
net loss of $80,576.99, indicates that the 
company wrote off heavily in the previ- 
ous year. 

a a” a 
shares 


Revival of activity in oil 


was 


ne 


FINANCE. 


noted by the January report issued by 
the Los Angeles Stock Exchange. Lin. 
coln Petroleum, Buckeye Union pre- 
ferred and common took the lead. Lin- 
coln Pete jumped from 40c to 60c a share 
(and since has been up to 80c) on a 
January movement of 56,200 shares; 
Buckeye Preferred on a  45,433-share 
turnover, moved up from 29c to 46c per 
share; Buckeye common, with 16,500- 
share sales, advanced from llc to 14¢, 
Begins to look like a real “revival” in 
the so-called penny stocks. 
ee 


Hancock Oil, with 8600 shares traded, 
advanced from a low of $9% to $10%, 
and Emsco Derrick & Equipment added 
2% to 9% on sales of 6500 shares. Re- 
public Petroleum, another market favor- 
ite, advanced from $2 to $3 on sales of 
1300 shares. Signal Oil & Gas “A” on 
1000 shares moved from 5% to 7. 

* ok x 


U. S. Oil & Royalties shares were ac- 
tively traded to a total of 33,500 shares 
at 3c and Universal Consolidated moved 
up from $2 to $5% on Montebello wildcat 
prospects during a 17,200-share turnover. 

x * * 


Analysis of the L. A. Exchange Janu- 
ary report indicates that traders in the oil 
stocks held an optimistic view for the in- 
dustry. Their enthusiasm has been 
shaken during February—not by changes 
within the industry, but by the general 
unsettled and jittery condition which re- 
sulted from delay of the U. S. Supreme 
Court’s gold clause decision, 

ey ae 

Italo Petroleum Corp. of America, 
which was released from _ receivership 
Mar. 9, 1934, reports net profit of $37,827 
after deductions and charges. The re- 
ceiver reported for the full year of 1933 
a net loss of $202,108 after like charges 
Italo’s ten months income, before deple- 
tion and depreciation, amounted to $204- 
475, contrasted to a profit of $26,309 be- 
fore like charges reported by the receiver 
for 1933. 


ee 


Italo’s ten months net profit is equal 
to 6c a share on 597,958 shares of pre- 
ferred stock. Reacquisition of Italo Oil 
Co., one of the corporation’s most active 
and prosperous subsidiaries, which was 
lost through foreclosure sale in 1930, has 
been negotiated since the start of 1935. 
The deal, handled through the bank 
which took over the company, calls for 
$50,000 cash and $5000 monthly for two 
years, with a final payment of $80,000 
Italo Oil Co. produced 194,203 bbls. dur- 
ing 1934, and reported an operating profi 
of $115,627 before depreciation, depletion 
and management fees, which makes the 
reacquisition an important deal. 

* * * 

El Dorado Oil Works and subsidiary 
reported net profits for 1934 of $282,960 
after all charges including taxes, equal t 
$1.99 a share on 141,700 shares of capital 
stock outstanding. This compares with 
net profit of $223,166 on the same basis 
in 1933, equal to $1.57 a share. During 
last year the company maintained regt 
lar dividends of 37%c a share quarterly 
and an “extra” of 37%4c in December- 
E.R. 
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Universal Nutt No. 2 Making 
New Test For Production 


Universal Consolidated Oil Co.’s Nutt 
No. 2, which last week established the 
existence of a new high gravity oil field 
about a quarter of a mile due east of the 
old Montebello field, with an initial flow 
at the rate of 1400 bbls. daily, then sand- 
ed, is today making another production 
test. 

The original test was made through 
open hole, which caused the well to 
bridge over with finely impacted sand on 
the bottom within a few hours after the 
initial test was started. Several hundred 
barrels of water were pumped into the 
hole to clean out this sand and some of 
it was left in the hole after the 5-inch 
flow string was set with a 24-inch tub- 
ing landed on bottom. Attempts to swab 
proved unsuccessful—after two days’ ef- 
fort to remove the water from the hole— 
and late Tuesday the well was placed on 
a compressor to obtain faster results. 

It was noteworthy that the gas pres- 
sure was lower than anticipated during 
the first test last week. However, it be- 
gan to build up and attained 250 pounds 
on the tubing and about 750 pounds on 
the casing before the well sanded and 
killed the flow. The gravity of the oil 
was 35.6 degrees with a cut of but 2%. 

The open flow test was made on the 
35-ft. oil sand penetrated in the 90-ft. 
pliocene horizon topped at 5032 ft. Bot- 
tom of the hole is at 5120 ft. and the ini- 
tial flow was made through a one and 
one-sixteenth flow nipple. 

Universal has a temporary arrange- 
ment with St. Helens Petroleum to take 
the oil during the flow test when it is 
made. Richfield Oil Co., which owns 
51% of Universal, does not have pipeline 
connections to the field. 

Nutt No. 2 was drilled in virgin terri- 
tory, approximately 34 mile east of Uni- 
versal’s Cruz well which discovered the 
deep zone in the Miocene horizon more 
than a year ago. It necessarily will take 
additional drilling to determine the limits 








Julian Bankruptcy Ordered 


Bankruptcy, with the privilege of re- 
organization under the new law, provided 
the holders of the required percentage of 
stock and creditors holding the required 


percentage of the outstanding debts 
agree, has been ordered for the C. C. 
Julian Oil & Royalties Co. by the U. S. 
District Court at Oklahoma City. Cali- 
fornia stockholders, whto own nearly al! 
the outstanding shares, are expected to 
confer at an early date on the question 
of forming a new company. Assets are 
looked upon as exceeding the debts in 
value, which were greatly reduced during 
the Receivership in equity which has been 
in effect for several years. Scattered 
ownership and difficulty of getting to- 
gether, demonstrated by experience, may 
block reorganization, It is said that 
stockholders are themselves by far the 
largest creditors through loans they made 
the company during Julian’s trusteeship, 
so that the fate of the company appears 
to be in their hands. 

Appointment by the court of a trustee 
to handle reorganization or bankruptcy is 
the next step. It will be his duty to sub- 
mit a plan to stockholders and creditoys. 


of the new light oil area. Universal 
plans to drill two offset wells on its 250- 
acre lease as soon as the Nutt No. 2 pro- 
duction test is satisfactorily completed. 
Texaco, which also has 250 acres in its 
Baldwin lease, will drill an offset presum- 
ably 150 ft. from the property line, which 
is the distance observed by Universal on 
its Nutt lease. Universal’s 250 acres 
comprise 12 leases which are not oper- 
ated under one community lease; hence 
the necessity for the offsets the company 
has announced it will drill when and if 
the Nutt No. 2 makes a satisfactory com- 
mercial producer. 

Approximately $1,500,000 was spent by 
five companies which drilled 15 wells fol- 
lowing the Universal-Cruz deep zone dis- 
covery of the Miocene at 7100 ft., Texas, 
Standard, Fullerton Oil and St. Helens 
joining Universal in this exploration. All 
were unsuccessful with the exception of 
Universal and Texas. Gravity of the 
Cruz production was 32 degrees but the 
well failed to hold up to its initial yield 
of 500 bbls. and gradually eased down to 
around 100 bbls. daily. The Texas com- 
pletion was equally unsatisfactory. 

Nutt No. 2 was projected as a deep 
zone, or Miocene, test to verify the de- 
ductions made by geologists of the two 
companies of the existence of a light oil 
horizon, the edge of which had been 
tapped by the Cruz test. Both companies 
are confident that the deep or true zone 
will be found somewhere between 6000 
and 7000 ft., and believe that it will un- 
derlie most of the field. 





December Potential 


1,210,814 Bbls. Daily 


Producing wells in California, number- 
ing 11,750, had an estimated daily poten- 
tial output of 1,210,814 bbls. during De- 
cember. This compares with a November 
potential of 1,185,331 bbls. from 11,601 
wells. Actual production, according to 
an analysis just released by the umpire’s 
office, was 476,019 bbls. or 40.5 bbls. per 
well for December, against 473,728, or 
40.8 bbls. per well for November. There 
were 4453 wells idle during the final 
month of 1934, against 4536 for the pre- 
vious month. 

Los Angeles Basin fields reported 4410 
producing wells in December with a daily 
output of 233,788 bbls.. or a per well 
average of 53 bbls. This compares with 
4374 producers with an average of 230,- 
446 bbls. or 52.7 bbls. per well during No- 
vember. There were 986 idle wells in 
the Basin, four less than in November. 

San Joaquin Valley fields averaged 
193,683 bbls. daily in December, or 30.8 
bbls. per well from 6278 producers, as 
compared with 193,265 bbls., 31.2 per well, 
from 6200 producers in November. The 
Valley reported 2889 idle wells, 59 less 
than in the previous month. 

In the Coastal division, December pro- 
duction averaged 48,548 bbls. daily from 
1062 producers, a per well average of 45.7 
bbls., which compared with 50,017 bbls. 
from 1027 producers in November. The 
per well average was 48.7 bbls. There 
were 578 wells idle, against 598, 


Macrate To Continue 


A. N. Macrate’s Gray No. 1, on the 
north flank of Rosecrans, is going to a 
deeper level after obtaining a successful 
water shutoff. The test was made just 
above 30 ft. of the deep Gordon zone. 
Another 100 ft. will be cored before mak- 
ing a production test below the 6300-ft. 
level. 

This well was originally drilled by 
Union Oil Co. and produced nearly 200,- 
000 bbls. of oil from 4300 ft. Macrate 
took over the well to deepen for a test 
of the lower horizon. He has 85 acres 
under lease and future drilling will be 
dependent on the outcome of this test. 
Gray No. 1 is on the north side of Main 
St., and an offset to Barnsdall’s O’Dea 
lease. 





Bremore Brings In Well 


Bremore Petroleum has brought in a 
new well at 4050 ft. on Gaviota north of 
Hill, Signal Hill. Production has not 
been reported. 





BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Loe Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 








HONOLULU OIL CORP., Led. 


Matson Bldg. 215 Market Se. 


San Francisco, Calif. 
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World Production 1,535,920,000 Bbls. 
n 1) 34; Exceeds Output In 1929 


World 1934 production of petroleum 
and “related fuels” (natural gasoline, ben- 
zol, etc.) totaled 1,535,920,000 bbls., ac- 
cording to the annual estimate of H. L. 
Doherty & Co., against 1933 complete fig- 
ures showing production of 1,467,128,000 
bbls., making last year’s increase 68,792,.- 
000 bbls. The 1934 total equaled, if it did 
not exceed, the 1929 world peak of pro- 
duction. 

World 1934 consumption is estimated 
by the same authority as_ 1,438,020,000 
bbls. against 1933’s record of 1,378,650,- 
000, making an increase for 1934 of 59,- 
370,000, which increase is 9,422,000 bbls. 
less than the increase in production. 

World 1934 production exceeded con- 
sumption by 97,900,000 bbls. World 1933 
production exceeded consumption by 88,- 
478,000 bbls. Thus the surplus last year 
was 9,422,000 bbls. more than the 1933 
surplus. 

U. S. Production 

United States 1934 production of pe- 
troleum and “related fuels” was 946,000,- 
000 bbls. (estimated for the last month), 
against 1933’s completed record of 933,- 
957,000 bbls., increase last year 12,043,- 
000 bbls., or about 1.25%. The world in- 
crease was 4.69%. 

During 1934, the United States pro- 
duced 61.6% of the world’s production, 
during 1933, 63.65%. The decline in per- 
centage was due to the greater propor- 
tionate increase in foreign, production. 

Foreign production during 1934 totaled 
589,920,000 bbls., during 1933, 533,171,000, 
making the increase last year 56,749,000. 
Foreign production equaled 62.36% oi 
the United States output during 1934, and 
57.1% during 1933. 

Russia, Venezuela, Others 

Russia occupies second place as a 
world producer with a 1934 output of 
165,750,000 bbls., and a 1933 output of 
147,737,000, increase for 1934 18,013,000. 
Such Russian figures indicate an increase 
of more than three to one over the usual 
annual reports over a long succession ot 
pre-war years under the Czar, and con- 
firm again the optimistic reports of in- 
creased production through the Soviet 
activities under nationalization. 

Venezuela increased production for 
1934 by 121%4%, or from 121,342,000 bbls. 
during 1933 to 136,600,000 during 1934. 
Mexico had a 4% increase. Colombia 
had a 25% increase, the largest propor- 
tionate gain of any country. Argentina 
had almost exactly the same for both 
years. 

Natural Gasoline, Benzol, etc. 

Of the world’s 1933 total production, 
stated above, 50,620,000 bbls. consisted 
of “related fuels’—natural gasoline, ben- 
zol, and presumably various synthetic 
motor fuels and derivitives of coal, etc. 
Subtracting this amount from the 1,535,- 
920,000-bbl. total for 1934, the output 
of petroleum alone is shown to have 
been 1,485,300,000 bbls. During 1933 the 
“related fuels” totaled 49,308,000 bbls., 
and petroleum 1,417,820,000 bbls. The in- 
crease for 1934 amounted to 1,312,000 
bbls., in all products. 

Of these “related fuels’, the United 
States produced 36,000,000 bbls., about 
73% of the world’s total, and during 1933, 
35,083,000 bbls., a slightly larger per- 
centage of the whole. In this country 


the related fuels consisted chiefly of nat- 
ural gasoline in the production of which 


. it leads the world. During 1934 the Dutch 


East Indies produced 1,700,000 bbls. of 
such fuel, practically all natural gasoline, 
so far as advices go. Roumania and 
Peru produced 1,000,000 bbls. each of nat- 
ural gasoline. But, next to the United 
States, Germany led in “related fuels’, its 
1934 output having been 3,100,000 bbls. 
Although the Doherty report does not 
further classify these German fuels, it is 
well known that quantities of benzol and 
like products are being made there and 
there is no adequate source for any such 
quantity of natural gasoline, the total pe- 
troleum production having been only 2,- 
000,000 bbls. None of the other coun- 
tries named in the list produced as much 
as 1,000,000 bbls. of “related fuels’, but 
those grouped under the head of “others” 
reported a 1934 production of 3,700,000 
bls. 


United States Biggest User 


Besides producing approximately 62% 
of the world’s petroleum and “related 
fuels”, the United States consumed 900,- 
000,000 bbls. during 1934, the equivalent 
of 52% or all the world’s production, 95% 
of its own production, and 62.58% of ail 
the world’s production, 95% of its own 
production, and 62.58% of the world’s 
consumption. During 1933, the United 
States used 865,447,000 bbls., or approxi- 
mately 35,500,000 less than during 1934, 
and equal to 92.5% of the world produc- 
tion for the same year. In other words, 
the United States not only increased its 
1934 consumption as compared with its 
own 1933 consumption but it also con- 
sumed, last year, a larger percentage of 
the world production than during 1933. 

Russia, the world’s second largest pro- 
ducer of oil, is also the world’s second 
largest consumer, its domestic use of oil 
during 1934 having equaled 97,000,000 
bbls. and during 1933, 95,500,000. Russian 
consumption was equivalent to 59% and 
64.6% of its production during 1934 and 
1933 respectively. Except the United 
States and Russia, few oil-producing 
countries are also large consumers. The 
great bulk of the world’s consumption, 
outside of the United States, is found in 
the industrialized non-producing coun- 
tries. Great Britain, not including the 
Irish Free State, is the third largest con- 
sumer, its market taking 73,500,000 bbls. 


— 


during 1934 and 66,903,000 during 1933. 
France, Canada, Germany, Japan, Mexico 
and Roumania follow in order. Mexicg 
used about 40% of its own production at 
home, chiefly for railroads. Argentina 
imports and consumes about 50% more 
than it produces. Roumania uses aboyt 
25% of the national production at home, 


Foreign Stocks Growing 


With 1934 world production exceeding 
consumption by 97,900,000 bbls. and 1933 
production 88,478,000 bbls. ahead of con- 
sumption, stocks above ground must be 
accumulating. While the United State; 
has the greatest amount in storage of 
any nation it did not increase the quan- 
tity during 1933 and 1934. On the con. 
trary, American stocks were notably de. 
creased last year, so it is clear that the 
accumulation above ground of the last 
two years must be in foreign countries, 
American domestic consumption, which 
is credited with marine bunker fuel furn- 
ished foreign ships, and exports, are us- 
ing all the country’s production and some 
of what has been in storage. 

Russia and Japan are mentioned in the 
Doherty report as storing oil, both being 
suspected of having military preparedness 
in view. There is reason to believe that 
large supplies have been accumulated for 
the Japanese Navy over a long period oj 
years. The great earthquake a few yer 
ago revealed the existence of some ex. 
ceedingly large naval storage. While it 
was then destroyed, advices point to its 
replenishment since then and the new 
law requiring companies doing business 
within the empire to keep six months’ 
storage on hand is an open proclamation 
of intention to accumulate oil on a still 
larger scale. However, these two coun- 
tries can hardly be suspected of hoarding 
such large quantities as the total unac- 
counted for. So it is quite certain that 
other nations are doing likewise, probably 
in part for military purposes. 





Crude Brings Premiums 


Premiums for refinable crude oil have 
been appearing in California recently. In- 
dependent refiners, always the first to pay 
them unless they have production of their 
own, have offered them to get needed oil. 
Producers are, of course, happy and the 
payments are also expected to have 2 
steadying effect upon the market for 
gasoline. 

Premiums have come in the face of in 
creasing California stocks of refinable oil, 
now exceeding 35,000,000 bbls., and con 
stituting 10% of the entire domestic 
stocks of gasoline-bearing crude. 
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Standard Oil Co. last week accomplish- 
ed the unusual feat of opening what ap- 
pear to be two new natural gas areas in 
Kern county. i 

Shortly after Standard’s Hill No. 1 
wildcat, sec. 8, 27-23, Semitropic, blew 
out at an estimated rate of 150,000,000 LG. 
f. daily, another wildcat, Title Guaranty 
and ‘rust No. 1, sec. 1, 25-22, in the 
Stone-Magee district, northern part of 
Kern county, came on production from 
a depth of 2455 ft. with an estimated 
yield of 20,000,000 c.f. of dry gas daily. 
As there is no commercial outlet for this 
gas the well was shut in early this week. 
The Title Guaranty well is located about 
15 miles northeast of Lost Hills and 
probably ten miles south of the old Tu- 
Jare Lake region where gas deposits have 
been uncovered on at least three sides 
of the old lake bed, but the Standard 
strike is the first real indication of com- 
mercial production. However, it is diffi- 
cult to forecast such possibilities because 
public utility companies in the past have 
been hesitant to expend money for pipe- 
line construction without concrete assur- 
ance that the gas supply will hold out 
long enough to justify such expenditures. 

Both the Stone-Magee and the Semi- 
tropic tests appear to justify this belief, 
and are regarded as major natural gas 
field discoveries. The Title Guaranty No. 
1 initial rate, estimated at 20,000,000 c.f., 
is double the initial of Buttonwillow pro- 
ducers. The shallow depth of 2455 ft. 
at which the well was finished gives as- 
surance of cheap fuel produced at low 








Gilson Appeal 
Richfield Delays 


Because of the numerous delays and 
legal entanglements which have _ con- 
fronted the reorganization committee 


representing creditors and bondholders of 
Richfield Oil Co., an appeal has been 
made to the court to limit date of appli- 
cation for further delays of any source 
or nature to forty days prior to the hear- 
ing of the government’s appeal early in 
May from the order of Federal Judge 
James confirming the sale of the Rich- 
feld Oil Co. of New York to the Sin- 
clair Refining Co. 

This latest appeal to the court for pro- 
tection from further protracted delays in 
closing the Richfield litigation was filed 
by Republic Supply and others who 
joined in the original suit against Rich- 
field Oil Co. of California. 

The court on Nov. 15, last, confirmed 
the sale by the California company of 
the New York company’s assets to the 
Sinclair interests for approximately $4,- 
300,000. In appealing the confirmation 
of sale, the government charged that 
Proper appraisal of assets had not been 
made, nor had any opportunity been 
given for competitive bidding. The gov- 
ernment’s concern centers in its claim 
against the Richfield for oil withdrawn 


irom the canceled naval leases in Elk 
Hills. Sponsors of the reorganization 
Program pronounced the government’s 


appeal the most serious setback yet en- 
countered. 





Standard Opens Two Gas Areas 
In Kern County Wildcat Wells 


drilling cost and available when needed. 
The Trico Oil & Gas Co. No. 3 in sec. 
36, 24-22, has started work on a test 
which is the nearest to Title No. 1. The 
latter is located about 14 miles northwest 
of Standard’s Hill No. 1 and on a differ- 
ent “high” from the Semitropic well. 
Hill No. 1 was the most spectacular 
blowout in many months in California. It 
proved geologists’ contentions—that a ma- 
jor natural gas reservoir exists in the 





Semitropic district. It probably will 
take another ten days before the damages 
caused by the fire which followed the 
blowout can be cleared away, new equip- 
ment installed and the hole be made 
ready for another test. 

Half a dozen companies virtually con- 
trol the Semitropic district as the result 
of leasing activity last summer. Conti- 
nental Oil Co. was the first to enter the 
district, then came Standard, The Texas, 
Shell, and Fullerton. All of these com- 
panies took over big blocks of several 
thousand acres each, which has practi- 
cally sewed up the district. For this rea- 
son no direct offset will be drilled to the 
Standard’s Hill No. 1 as it is on big acre- 


age controlled by Standard. 
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Down in the Huntington Beach Field 
this quiet, dependable electric motor lifts 
its load without a halt twenty-four hours 
a day. 

From 2500 feet below, up come 45 
barrels a day with the slow, even, jerk- 
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LIFTS IT HALF A MILE 
FOR % OF A CENT A BARREL 


SOUTHERN CALIFORNIA EDISON COMPANY LTD. 


Ask for information and other performance records. 
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less pull of 10% strong strokes per min- 
ute. 

5 horsepower does the trick through a 
reduction gear to a sprocket and band 
wheel shaft. No belt slippage or lost 
power on this job, and it costs only 
35 cents a day to run. 
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Ickes Approves Ainended Oil 
Bill Passed By Lower House 


Secretary Ickes on Tuesday told the 
world through the press that the oil bill 
passed by the House of Representatives 
Monday “is all right as far as I have 
heard.” Then he delivered himself of 
this gem of thought: “The- Oil States’ 
Compact. recently announced demon- 
strates the necessity for federal control of 
oil more than anything I could have done 
or said.” Then he added that one or 
two members of Congress are drafting 
federal oil bills. 


On Monday the House passed a much 
revised substitute for the oil control bill 
offered by Senator Connally of Texas and 
passed by the Senate immediately after 
the Supreme Court .voided sec. 7a of the 
NIRA.The bill is now in conference 
with the outcome purely a guess. 

The new bill, adopted without a record 
vote, limits the period of federal control 
to June 1, 1936, an extension of one year 
only, though, of course, the next Con- 
gress can, if it sees fit, again extend it. 
The measure prohibits the interstate ship- 
ment of contraband oil, defining it as oil 
produced in excess of the allowable estab- 
lished by the law of the state of origin. 
The President is authorized to lift this 
ban should he find that the market de- 
mand exceeds the supply of oil. A pro- 
vision for a delay of five days before the 
act should become effective was stricken 
out at the last minute. 

Representatives of Texas, the strong- 
hold of opposition to federal control, 
lined up in support of the compromise 
bill as a means of killing the chances of 
a stricter measure’s being enacted. 


Forfeiture of “Hot” Oil 

Teeth have been put into the bill by 
the provision that contraband (hot) oil 
entering interstate commerce illegaliy 
may be confiscated and disposed of as 
the President may direct. Action to this 
end may be brought in the U. S. District 
Court having jurisdiction wherever the 
oil may be found. Authority is given 
the court at its discretion to remit for- 
feiture in whole or in part if undue hard- 
ship would result from strict enforcemeni. 
Further provision is made that forfeiture 
shall not be applied if the contraband ot’ 
be in the hands of one other than the 
original illegal shipper if such person 
holds a Certificate of clearance certifying 
the shipment to be legal and if the holder 
has no reasonable ground for believing 
it to be fraudulent or to have been ob- 
tained by fraud or misrepresentation. 
Common carriers are exempted from libel 
because of refusal to accept uncertified 
shipments. Provision is made for the es- 
tablishment of boards to issue clearance 
certificates certifying that oil has been 
produced in accordance with state laws. 

A question has been raised as to wheth- 
er the authority given the President to 
lift the ban upon contraband oil is open 
to the same objection as that which 
caused the Supreme Court to invalidate 
sec. 9c: uncons stitutional, because of dele- 
gation of legislative authority. However, 
it cited the conditions upon which 
he may do this and requires him to 
make a finding before acting. Failure to 
make such provisions and to prescribe 
such limitations upon executive authority 


was cited by the court as one of the 
grounds for the unconstitutionality of 
sec. 9c. 
Court Jurisdiction 

One provision to which the oil com- 
panies will probably object most strong- 
ly is that which allows the government 
to sue for enforcement of the law at the 
option of the President or the Attorney 
General either in the District Courts or 
the Supreme Court of the District of 
Columbia, a provision which would oblige 
California companies, for example, to go 


Le , 


to Washington to defend themselves, ] 
has been open talk in Washington that 
the government wants to avoid trials jp 
oil states. 

The House bill reduces from $5000 % 
$2000 the fine which may be imposed, 
together with or in lieu of imprisonment 
not exceeding six months, for violations 
of the act. 





Long Beach Lease Taken 


Although the company has not defip. 
itely decided whether to drill, Caroling 
Oil Co. has taken a lease near Hill ang 
Rose, Long Beach, east of the Olmstead 
lease. Capt. Frederick Libby heads the 
company, and if it does drill, Big Boy 
Drilling Co. will do the work. 
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Pacific Coast Gasoline Sales 
Gain 50,640,386 Gallons In 1934 


During 1934, the five Pacific Coast 
states—California, Oregon, Washington, 
Nevada, Arizona—used 1,860,589,527 gal- 
lons of gasoline against 1,809,949,140 dur- 
ing 1933, an increase of 50,640,386 gal- 
ions, 2.8% last year. Of the 1934 grand 
total, Calfiornia used 1,334,233,160 gal- 
ions, against 1,322,890,096 during 1933, 
increase 11,343,064 gallons, or 0.86%. 
These figures were compiled by the Cali- 
fornia Oil & Gas Association from tax 
returns of the five states. eS 

California’s percentage of the Pacific 
Coast total was 71.12% for 1934, and 
73.09% for 1933. 

Ten companies last year sold 81.49% 
of the total sales of the Pacific Coast 
and 78.62% of California sales. For the 
five Pacific Coast states, the sales in gal- 
lons of ten leading companies were as 
follows: 





1934 1933 

sauaee ”. sake ediswent eens 393,539,942 397,898,416 
aT erivec es wsineiensecevees 231,162,757 250,656,506 
RIM, fo ce cos ccc cscceweveseve 204,635,236 202,889,509 
Associated 153,949,711 168,576,620 
Richfield ........--0+- 153,204,607 125,661,797 
ee Fee 152,958,440 138,759,766 
WE Oui sec esidseces 106,712,583 98,786,109 
MOD cis vos ceducragvcces 45,754,673 38,924,669 
Rio Grande 37,073,323 36,211,929 
So ins ociclnce sie ben's 37,278,766 37,991,762 

Total, 10 companies ...... 1,516,260,038 1,496,367 ,086 
All other companies ....... 344,329,485 313,592,054 


Four of the 10 companies showed de- 
clines for 1934 as compared with 1933, as 
follows: Standard 1.09%; Shell 7.78%; 
Associated 8.68%; Hancock 1.88%. The 
other six companies showed gains, as fol- 
lows: Union 0.86%; Richfield 21.92%; 
General 10.23%; Wilshire 17.55%; Rio 
Grande 2.38%. 

Richfield’s gain last year over 1933 was 
27,542,810 gallons for the entire Pacific 
Coast, or 21.92%, as stated above. In 
California its gain last year was 15,248,- 
885 gallons, or 16.47%. These figures in- 
dicate that Richfield has been waging an 
active campaign in the other four Pacific 
states and that its increase in sales there 
during 1934 was 12,293,925 gallons as 
compared with 1933. Richfield’s total 
1934 sales in the four Pacific states, other 
than California, were 46,493,743 gallons, 
equal to 43.57% of its total sales in Cali- 
fornia. In view of the fact that the total 
sales of the four states, other than Cali- 








California Production 


519,540 Bbls. Per Day 


California crude production turned 
lower during the week ended Feb. 16. 
with a daily average estimated at 519,540 
bbls., contrasted with 527,500 daily dur- 
ing the previous 7-day period. During 
the corresponding week a year ago the 


state’s output was estimated at 460,700 
bbls. daily. 
Although Los Angeles Basin fields 


moved into higher levels with a total of 
210,690 bbls. daily, as compared with 
207,600, there was a sharp drop in reports 
from the unlisted group which declined 
8900 bbls. to a total of 142,000. Kettle 
man Hills contributed an additional 4700- 
bbl. decline, offsetting the Basin increase. 
Other changes were of less importance. 


fornia, were only equal to 13.65% of Cali- 
fornia’s total sales, Richfield’s figure is 
notable. For December, 1934, as com- 
pared with December, 1933, Richfield 
shows a gain of 43.18% for the Pacific 
Coast; for California, 60.38%. 

Wilshire’s percent of gain last year 
over 1933 was 17.55%, all in California, 
the company doing no interstate business 
whatever. In gallons its gain was 6,830,- 
004. During December, 1934, Wilshire’s 
gain over December, 1933, was 78.17%. 


U. S. Crude Stocks 
Trend Upward 


Stocks of refinable crude throughout 
the nation are again on the upgrade. 
From Jan. 26.to Feb. 9, total stocks. were 
increased from 320,570,000 to 323,044,000 
bbls., a total of 2,474,000 bbls., according 
to the Bureau of Mines Weekly report. 
During the week ended Feb. 2 the in- 
crease was 2,362,000 bbls., and during the 
week ended Feb. 9 it was 112,000. How- 
ever, this reversal of the trend has not 
brought the supplies back even to ap- 
proximately what they were on Dec. 16, 
1933, 14 months ago, when they totaled 
342,639,000 bbls., or 22,069,000 more. 

California stocks of refinable crude 
were increased during the week ended 
Feb. 2 by 721,000 bbls., or from 34,494,- 
000 to 35,215,000. During the week im- 
mediately following, the state’s stocks 
were cut by 385,000, or from 35,215,000 to 
34,830,000. California weekly figures do 
not cover stocks of non-gasoline-bearing 
crude and fuel oil. 

Current reports of the industry indicate 
that daily average crude production in- 
creased to about 2,560,000 bbls., an in- 
crease of about 70,000 the week ended 
Feb. 2. Daily average imports of crude 
oil amounted to 51,000 bbls., a decrease 
of 18,000 from the revised average of the 
previous week. The downward trend in 
crude runs to stills was interrupted dur- 
ing the week ended Feb. 9 when the daily 
average was about 2,450,000 bbls., as com- 
pared with 2,375,000 for the previous 
week. The estimated daily average bal- 
ance of crude oil for the week ended Feb 
9 was as follows (barrels): Production, 
2,560,000; imports, 51,000, equals runs to 
stills, 2,450,000; increase in stocks, 16,000; 
exports, fuel and losses, 145,000. 


STOCKS OF CRUDE PETROLEUM 
FEB. 2 AND FEB. 9 








Change 

from 

Thousands of Barrels 

Grade of crude oil Feb.2 Feb.9 Feb. 2 
Pennsylvania Grade .......... 4,430 4,541 +111 
Other Appalachian ........... 1,002 1,017 + 15 
Lima-N. E. Indiana-Michigan 1,131 1,199 + 68 
Illinois-S. W. Indiana ....... 11,427. 11,422 — 5 
N. Louisiana and Arkansas... 9,578 9,587 + 98 
W. Texas & S. E. New Mex. 31,313 31,479 +166 
OEE OD ov dnc svewsseeiensann 30,333 30,232 101 
Other Mid-Continent ......... 148,425 148,401 - 24 
Gulf Coast ........ 19,449 19.649 +200 
Rocky Mountain ............. 27,474 27,509 + 35 
CEN 35s Was band wksee Car kaus”@ 35,215 34,830 385 
Domestic crude ...... 319,777 319,866 + 89 
Foreign crude ..... 3,155 3,178 + 23 
Total" ..322,932 323,044 +112 


‘Represents approximately 98% of total stocks in 
the United States, exclusive of producers’ stocks 





PRODUCTION 














Week Week Week 

Ended Ended Ended 

Feb.16 Feb.9 Feb. 17 

1935 1935 1934 
rrr reer $17,300 526,300 460,100 
CPA MOUNR on cesanss senus 507,100 455,550 495,100 
DED 3 tuts wet owece 139,000 139,700 115,000 
Panhandle, Texas ...... 61,850 59,100 47,350 
pe Se ee eee 7,000 56,600 54,850 
West Central Texas .... 25,650 26,050 26,100 
, | PR ae 150,200 150,250 129,000 
East Central Texas .... 51,450 52,250 43,250 
pO ig ee ae 433,650 431,750 413,450 
EEE DEE 47,600 47,600 47,200 
Southwest Texas ....... 58,750 58,700 43,450 
North Louisiana ....... 900 22,800 28,250 
SEINE. occas cae es ge 31,000 31,250 31,600 
eB eae 300 128,000 110,800 
Coastal Louisiana ...... 94,300 91,350 . 45,150 
Seo aie 106,850 101,650 90,950 
NR ius Couns ke noes 38,550 35,800 27,700 
pk AS ee 33,350 34,750 30,150 
I 9 0. 60:5 a3 gone bau 11,200 11,700 5,100 
RE Waidgoseaeece con 4,200 3,950 3,000 
New Mexico ............ 47,300 46,050 41,600 
Total (Daily Average)..2,567,500 2,511,150 2,289,150 





STOCKS, REFINERY STATISTICS 











Week -Ended Feb. 16, 1935 
California US. 
Finished gasoline at refineries 8,637,000 33,111,000* 
Bulk Terminals, in transit, 
pipe lines, and other motor 


ME Sankccukenesaenteacvanex ys ,666,000 23,325,000 
Stocks of unfinished gasoline.. 936,000 5,429,000 
Gas and fuel oil stocks....... ........ 100,886,000** 


Heavy crude & fuel stocks...65,310,000 


Crude run to stills (daily av.) 460,919 2,440,000 
Potential capacity reporting... 96.9% 89.8% 
Per cent capacity operated... 54.3% 64.8% 
Cracked gasoline produced 

(daily average) ............. 62,645 483,000 


“Last week’s figure should have been 32,042,000 
instead of 31,954,600. 

“*Last week’s figure should have been 100,754,000 
instead of 100,558,000. 





IMPORTS end RECEIPTS 











Imports of petroleum at 


principal U. S. ports..1,145,000 695,000 922,000 
Receipts of California oil 

at Atlantic and Gulf 

GE vennGbinacewa thaws 303,000 79,000 616,000 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 
Not responsible for more than one incorrect 
insertion. 


WANTED 
Want cable tool outfit complete. One mile 
2-inch pipe line. 621 Canon Perdido St., Santa 
3arbara, Calif. tf 








FOR SALE OR LEASE 





Prospective new oil field. San Diego Co. Can 
lease entire dome structure, including nearly com- 
pleted well, Also have large tract Fresno Co. N. 
of Kettleman, directly on structure. Address C 
Taylor, Encinitas, Cal. 3-1 


"ss SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
ad scout report. W. S. Patterson, Santa Fe, 
N, ; 





























